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(c) Adjustment notices. An adjustment
to the interest rate with or without a
corresponding adjustment to the pay-
ment in an adjustable-rate transaction
subject to this section is an event re-
quiring new disclosures to the con-
sumer. At least once each year during
which an interest rate adjustment is
implemented without an accompanying
payment change, and at least 25, but no
more than 120, calendar days before a
payment at a new level is due, the fol-
lowing written disclosures, as applica-
ble, must be delivered or placed in the
mail:

(1) The current and prior interest
rates.

(2) The index values upon which the
current and prior interest rates are
based.

(3) The extent to which the creditor
has foregone any increase in the inter-
est rate.

(4) The contractual effects of the ad-
justment, including the payment due
after the adjustment is made, and a
statement of the loan balance.

(5) The payment, if different from
that referred to in paragraph (c)(4) of
this section, that would be required to
amortize fully the loan at the new in-
terest rate over the remainder of the
loan term.

(d) [Reserved]
(e) Maximum interest rate caps. All

savings associations making adjust-
able-rate loans, originated on or after
December 8, 1987, whether open-end or
closed-end, shall comply with Regula-
tion Z (12 CFR 226.30) by specifying in
their credit contracts the maximum in-
terest rate that may be imposed during
the term of the obligation.

(f) Exception. The disclosures in para-
graph (b) of this section are not re-
quired in connection with the exten-
sion of consumer credit as defined in
§ 561.12 of this chapter even if it is se-
cured by a borrower-occupied home as
long as the home is not the primary se-
curity for the loan.

(g) Exempt transactions. This section
does not apply to an extension of credit
primarily for a business, commercial,
or agricultural purpose.

§ 560.220 Alternative Mortgage Parity
Act.

Pursuant to 12 U.S.C. 3803, housing
creditors that are not commercial
banks, credit unions, or Federal sav-
ings associations may make alter-
native mortgage transactions as de-
fined by that section and further de-
fined and described by applicable regu-
lations identified in this section, not-
withstanding any state constitution,
law, or regulation. In accordance with
section 807(b) of Public Law 97–320, 12
U.S.C. 3801 note, §§ 560.33, 560.34, 560.35,
and 560.210 of this part are identified as
appropriate and applicable to the exer-
cise of this authority and all regula-
tions not so identified are deemed inap-
propriate and inapplicable. Housing
creditors engaged in credit sales should
read the term ‘‘loan’’ as ‘‘credit sale’’
wherever applicable.
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